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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 1
DIRECTORS’ REPORT
The directors present their report for the year ended 31 March 2022.

REVIEW OF ACTIVITIES

The company carries on the business of importing, exporting and trading of steel and alloy castings and related
components.

The business and operations of the company continued during the year under review as in the past and we have nothing
further to report thereon.

The results of the business and the state of its affairs are set out in the attached financial statements and do not, in our
opinion, require any further comment.

EVENTS AFTER THE END OF THE REPORTING PERIOD
Refer to Note 14 in the attached financial statements.

No other material fact or circumstance has occurred between the accounting date and the date of this report.

STATEMENT OF RESPONSIBILITY

The directors are responsible for the maintenance of adequate accounting records and the preparation and integrity of
the financial statements and related information. The auditor is responsible to report on the fair presentation of the
financial statements. The financial statements have been prepared in accordance with the Intemational Financial
Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa.

The directors are also responsible for the company’s systems of infernal financial control. These are designed fo provide
reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately safeguard,
verify and maintain accountability of assets, and to prevent and detect misstatement and loss. Nothing has come to the
attention of the directors to indicate that any material breakdown in the functioning of these controls, procedures and
systems has occurred during the year under review.

The financial statements have been prepared on the going concem basis, since the directors have every reason to
believe that the company has adequate resources in place to continue operation for the foreseeable future.

SHARE CAPITAL
There were no changes to the authorised or issued share capital during the year under review.
NON-CURRENT ASSETS
There were no changes in the nature or policy relating to the use of non-current assets during the year under review.
DIVIDENDS
Dividends of R1 200 000 (2021: R1 000 000) were declared and paid to the shareholders during the year under review.
EMPLOYEES
The average number of employees for the year under review was 4.
DIRECTORS
The following directors held office throughout the year under review and to the date of this report:
*PR Shah
*RA Gilani
**HK Patel
T Rutlokoane
LH Maharaj

*Indian
**British

SECRETARY

The company has no secretary.



VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 2
DIRECTORS’ REPORT (Continued)

HOLDING COMPANY AND ULTIMATE HOLDING COMPANY

The company is a subsidiary of Vega Industries (Middle East) F.Z.C, a company incorporated in Ajman Free Zone,

Ajman, United Arab Emirates and its ultimate holding company is AIA Engineering Limited, a company incorporated in
India.

12 May 2022



SANDBERG

CHARTERED ACCOUNTANTS (SA)
REGISTERED AUDITORS

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED

Opinion

We have audited the financial statements of Vega Steel Industries (RSA) Proprietary Limited set out on pages 5 to 18, which
comprise the statement of financial position as at 31 March 2022, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Vega Steel Industries
(RSA) Proprietary Limited as at 31 March 2022, and its financial performance and cash flows for the year then ended in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of
the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the company in accordance with the Independent Regulatory Board for Auditors’ Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is
consistent with the corresponding sections of the Intemational Ethics Standards Board for Accountants’ International Code
of Ethics for Professional Accountants (including International Independence Standards). We believe that the audit evidence
we have obtained is sufficient and appropiiate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 14 in the financial statements, which deals with subsequent events and specifically the possible
effects of the future implications of Covid-19 on Vega Steel Industries (RSA) Proprietary Limited's future prospects,
performance and cashflows. Management have described how they plan to deal with these evenls and circumstances. Our
opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the
document titled “Vega Steel Industries (RSA) Proprietary Limited Financial Statements for the year ended 31 March 20227
which includes the Directors’ Report as required by the Companies Act of South Africa and the detailed income statement.
The other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is matenially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Tel: +27 11524 9700 Email: info@tsza.co.za Greenstone Hill Office Park, Building No. 8,

Fax: +27 11524 9760 www.tuffiassandberg.co.za Emerald Boulevard, Greenstone Hill Ext 22, Edenvale 1609
Postnet Suite 223, Private Bag X10010, Edenvale 1610
Practice No, 906840

Partners: Ryan Feinberg, Paulo Marques, Ashley Muller, Shaun Nurick, Marco Patrizi




Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act
of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional Jjudgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions ma y cause the company to cease to continue as a going concem,

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including an y significant deficiencies in internal control that we identify during our audit.

SHAUN NURICK

Registered Auditor
Johannesbhurg

12 May 2022



VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED

STATEMENT OF FINANCIAL POSITION AT 31 MARCH 2022

ASSETS

Non-current assets

Plant and equipment

Current assets

Inventories

Trade and other receivables
Loan receivable

Cash and cash equivalents
Current tax asset

Total assets

EQUITY AND LIABILITIES

Equity

Stated capital
Accumulated losses

Non-current liabilities

Deferred tax

Current liabilities

Trade and other payables
Current tax liability

Total equity and liabilities

SANDBERG

Note

(6 I SN V)

2022 2021
R R

35728 42 436
41 568 848 123 397 244
27 883 137 55 240 649
7271623 55 363 540
1 800 000 2 000 000
4614 088 10 754 403
2 38 652
41 604 576 123 439 680
2 217 451 2 947 378
5000 100 5000 100
(2 782 649) (2 052 722)
17733 18 946
39 369 392 120 473 356
39099 919 120 473 356
269 473 "
41 604 576 123 439 680




VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 6
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2022

Issued Accumulated

capital losses Total

R R R

Balance at 31 March 2020 5000 100 (1421 815) 3578 285
Profit and total comprehensive income for the year - 369 093 369 093
Dividends paid - (1 000 000) (1 000 000)
Balance at 31 March 2021 5 000 100 (2052722) 2947 378
Profit and total comprehensive income for the year - 470 073 470 073
Dividends paid - (1 200 000) (1 200 000)
Balance at 31 March 2022 5 000 100 (2 782 649) 2217 451

-t-r./{/ﬂl,fu-a
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2022

REVENUE

COST OF SALES

Other income
Operating costs
PROFIT BEFORE TAX

Tax

PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

s

SANDBERG

Note 2022
R
9 116 639 561

(111 919 400)

2021
R

267 097 617

(261 311 845)

4720 161 5785772
427 703 620 114

(4 360 274) (5 864 446)

10 787 590 541 440
12 (317 517) (172 347)
470 073 369 093




VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 8
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2022
2022 2021
R R
Net cash flows from operating activities (6 329 537) (8 884 237)
Profit before tax 787 590 541 440
Adjustments for:

Interest received (285 447) (620 114)
Depreciation 17 486 2 469
Operating profit (loss) before working capital changes 519 629 (76 205)
Working capital changes (5 924 009) (8 365 432)
Inventories 27 357 512 26 981 311
Trade and other receivables 48 091 917 (6 570 017)
Trade and other payables (81 373 438) (28 776 726)
Cash utilised by operations (5404 380) (8 441 637)
Interest received 285447 620 114
Dividends paid (1 200 000) (1 000 000)
Tax paid (10 604) (62 714)
Net cash flows from investing activities 189 222 155 105
Acquisition of plant and equipment (10 778) (44 895)
Loan receivable repaid 200 000 200 000
Net decrease in cash and cash equivalents (6 140 315) (8 729 132)
Cash and cash equivalents at beginning of year 10 754 403 19 483 535
Cash and cash equivalents at end of year 4614 088 10 754 403

44% AL S
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 9

NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022

1.1

1.2

1.3

1.4

1.5

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General information
Vega Steel Industries (RSA) Proprietary Limited is a company incomporated in South Africa.

The address of its registered office and principal place of business is 263 — 265 Kent Avenue, Ferndale,
Randburg, 2194.

The principal business of the company is importing, exporting and trading of steel and alloy castings, and
related components.

Vega Steel Industries (RSA) Proprietary Limited is a subsidiary of Vega Industries (Middle East) F.Z.C and its
ultimate holding company is AIA Engineering Limited.

The financial statements were authorised for issue by the board of directors on 11 May 2022.

Basis of preparation

The financial statements are prepared on the historical cost basis, except as otherwise indicated in the notes to
the financial statements, and incorporate the following principal accounting policies, which except as otherwise

indicated, are consistent with those applied in the previous year.

The financial statements have been presented in South African Rand, and all amounts have been rounded to
the nearest Rand.

The financial statements are prepared on the going concern basis.

Materiality

International Financial Reporting Standard for Small and Medium-sized Entities is only applicable to material
items. Management applies judgement and considers both qualitative and quantitative factors in determining
materiality applied in these financial statements.

Statement of compliance

The financial statements have been prepared in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa.

Plant and equipment

Plant and equipment is tangible items that are held for use in the production or supply of goods or services, for
rental to others or for administrative purposes and are expected to be used during more than one year.

The cost of an item of plant and equipment is recognised as an asset when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured reliably.

If a replacement cost is recognised in the carrying amount of an item of plant and equipment, the carrying
amount of the replaced part is derecognised.

Plant and equipment is initially recognised at cost.

Cost includes the purchase price and any costs directly attributable to bring the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

Plant and equipment is subsequently measured at cost less accumulated depreciation and any accumulated
impairment losses.

lodfies
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 10

NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)

1.5

1.6

1.7

1.8

Plant and equipment (Continued)

Depreciation is calculated on the straight-line method to write off the cost of each asset, to its residual value
over its estimated useful life. The estimated useful lives applicable to each category of plant and equipment are
as follows:

Category Years
Computer equipment -3
Fumiture and fittings -6

The residual value and useful life of each asset is reviewed when there is an indicator of change present since
the most recent annual reporting period. If such indicators are present, the company reviews its previous
estimates and, if current expectations differ, amend the residual value, depreciation method or useful life. The
change is accounted for as change in an accounting estimate.

Major components of an item of plant and equipment are depreciated separately over each major component’s
useful life.

The depreciation charge for each period is recognised in profit or loss unless it is included as part of the cost of
an asset.

Gains or losses on the derecognition of an item of plant and equipment are included in profit or loss when the
item is derecognised. Gains or losses are calculated as the difference between the net disposal proceeds, if
any, and the carrying amount of the item on that date.

Financial instruments

A financial instrument is a contract that gives rise to a financial asset in one entity and a financial liability or
equity instrument in another entity.

The company classifies financial instruments into the following categories:

Financial assets measured at amortised cost;
- Financial liabilities measured at amortised cost

Financial instruments included on the statement of financial position include cash and cash equivalents, loans
receivable, trade and other receivables and trade and other payables.

The particular recognition methods adopted are disclosed in the individual policy statements associated with
each item.

Impairment of financial assets

At the end of each reporting period, the company assesses whether there is objective evidence of impairment of
any financial assets that are measured at cost or amortised cost. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss.

If. in a subsequent period, the amount of an impairment loss reverses, the previously recognised impairment
loss is reversed (but not in excess of the amount that would have been determined had no impairment loss
been recognised for the financial asset in prior years) and the reversal is recognised in profit or loss in other
income.

Loans receivable

Loans receivable are classified as financial assets measured at amortised cost,

Loans receivable are initially recognised at transaction price, and are subsequently measured at amortised cost
using the effective interest method, less any impairment.

14.7{' s
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 11

NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)

1.9

1.11

1.13

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined on a weighted average basis. Where necessary, allowance is made for damaged, obsolete or
declining selling prices of inventories.

Trade and other receivables

Trade and other receivables are classified as financial assets measured at amortised cost.

Trade receivables are amounts due from customers for goods sold or services rendered in the ordinary course
of the company’s business. Most sales are made on the basis of normal credit terms, and the receivables do not
bear interest. Trade and other receivables are initially recognised at transaction price and subsequently
measured at amortised cost using the effective interest method, less allowance for impairment. An estimate is
made for doubtful receivables based on a review of all outstanding amounts at reporting date. Doubtful debts
are impaired and expensed during the year in which they are identified.

Cash and cash equivalents

Cash and cash equivalents are classified as financial assets measured at amortised cost.

Cash and cash equivalents include cash on hand, bank deposits and other short-term highly liquid investments
with original maturities of three months or less. They are initially recognised at transaction price and
subsequently measured at amortised cost.

Share capital

Ordinary shares are classified as equity.

Equity instruments are measured at the fair value of the cash or other resources received or receivable, net of
the direct costs of issuing the equity instruments.

Income Tax
Tax expense

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable
is based on taxable income for the year plus under/over provisions in prior periods.

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised
as an asset.

Deferred Tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial
statements and their corresponding tax bases (known as temporary differences). Deferred tax liabilities are
recognised for all temporary differences that are expected to increase taxable profit in the future. Deferred tax
assets are recognised for all temporary differences that are expected to reduce taxable profit in the future, and
any unused tax losses or unused tax credits. Deferred tax assets are measured at the highest amount that, on
the basis of current or estimated future taxable profit, is more likely than not to be recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the
current assessment of future taxable profits. Any adjustments are recognised in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss) of the periods

in which it expects the deferred tax asset to be realised or the deferred tax liability to be seltled, on the basis of
tax rates that have been enacted or substantively enacted by the end of the reporting period.

§ (A
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 12

NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)

1.14

1.15

Trade and other payables
Trade and other payables are classified as financial liabilities measured at amortised cost.

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary course of
business. Most obligations are on normal credit terms and do not bear interest.

Trade and other payables are initially recognised at transaction price and subsequently measured at amortised
cost using the effective interest method.

Provisions and contingencies

Liabilities are recognised when the company has a present legal or constructive obligation as a result of past
events, when it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and when a reliable estimate of the amount of the obligation can be made. A provision is a
liability of uncertain timing or amount.

Provisions are measured at the present value of the best estimate of the amount required to settle the obligation
at the reporting date. Provisions are reviewed at each reporting date and adjusted fo reflect the estimate of the
amount required to settle the obligation at that reporting date. Any adjustments to the amounts previously
recognised are recognised in profit or loss.

The present value is determined by using a pre-tax rate that reflects current market assessments of the time
value of money, the unwinding of the discount is recognised as a finance cost in profit or loss in the period it
arises.

Contingent assets and contingent liabilities are not recognised. Contingent liabilities are disclosed unless the
possibility of an outflow of resources is remote. Contingent assets are only recognised when an inflow of
economic benefits is virtually certain.

Impairment of assets other than financial assets

At each reporting date, plant and equipment are reviewed to determine whether there is any indication that
those assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset (or group of related assets) is estimated and compared with its carrying amount. If
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount,
and an impairment loss is recognised immediately in profit or loss in operaling costs.

Similarly, at each reporting date, inventories are assessed for impairment by comparing the carrying amount of
each item of inventory (or group of similar items) with its selling price less costs fo complete and sell. If an item
of inventory (or group of similar items) is impaired, its carrying amount is reduced fo selling price less costs to
complete and sell, and an impairment loss is recognised immediately in profit or loss in cost of sales.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is
increased to the revised esfimate of its recoverable amount (selling price less costs to complete and sell, in the
case of inventories), but not in excess of the amount that would have been determined had no impairment loss
been recognised for the asset (or group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss in other income.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in the
ordinary course of the company's activities. Revenue is shown net of value-added tax, retumns, rebates and
discounts.

Sale of goods comprise the sale of steel and alloy castings to customers in the mining industry.

Sales of goods are recognised when the goods are delivered to the customer, which then assumes total control
over the acquired products, and when there is no unfulfilled obligation that could affect the customer's
acceptance of the products.

Interest income is not earned as part of the ordinary course of business and is recognised in other income on
the accrual basis, using the effective interest method.

{ 7:,'44&:&5/
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 13

NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)

1.18

1.20

1.21

Foreign currency

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or the dates of valuation when items are remeasured. Foreign exchange gains and
losses resulting from the selflement of such transactions and from the translation at reporting date exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss.

Leases

A lease is an agreement whereby the lessor conveys to the lessee in retum for a payment or series of payments
the right to use an asset for an agreed period of time.

A lease is classified as a finance lease if it transfers substantially all of the risks and rewards incidental to
ownership. A lease is classified as an operating lease if it does not transfer substantially all the risks and
rewards incidental to ownership.

Operating leases - lessee

Operating lease payments are recognised as an expense over the lease term on a straight-line basis unless the
lease payments are structured to increase in line with expected general inflation in which case the expense is
recognised in accordance with the expected payments.

Borrowing costs

Borrowing costs are recognised in profit or loss in the period in which they are incurred.

Key sources of estimation uncertainty and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Management makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are discussed below.

Plant and equipment

Plant and equipment is depreciated on the straight-line method over its useful life to residual value. Residual
value and useful life are based on management's best estimates and actual future outcomes may differ from
these estimates.

Allowance for doubtful debts of trade receivables

An allowance for impairment of trade receivables is established when there is objective evidence that the
company will not be able fo collect amounts due within reasonable time.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The
assessment of such contingencies inherently involves an exercise of significant judgement and estimates of the
outcome of future events.

Deferred tax assets
Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required to

determine the amount of deferred tax assets that can be recognised, based on the likely timing and level of
future taxable profits together with future tax planning strategies.

lotins
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 14

NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)

1.21

Key sources of estimation uncertainty and judgements (Continued)
Tax expense

Taxes are a matter of interpretation and subject to changes. Estimations of normal company tax and capital
gains tax are based on management’s interpretation thereof.

Allowance for obsolete, damaged or declining selling prices of inventories

Judgement is required to establish what inventory is obsolete, damaged or has declining selling prices and to
determine the selling price less costs to complete and sell.

Provisions

Provisions are raised based on management estimates using all relevant information available.

din
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Unsecured, interest free with no fixed terms of repayment.
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 15
NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)
PLANT AND EQUIPMENT
Accumulated
depreciation
and Carrying
Cost impairment value
2022 2022 2022 2022
R R R
Computer equipment 111 760 (76 032) 35728
Furniture and fittings 1052 (1052) -
112812 (77 084) 35728
Carrying Carrying
value Additions Depreciation value
Details of movement: 2021 2022 2022 2022
R R R R
Computer equipment 42 433 10778 (17 483) 35728
Furniture and fittings 3 - (3) -
42 436 10778 (17 486) 35728
Accumulated
depreciation
and Carrying
Cost impairment value
2021 2021 2021 2021
R R R
Computer equipment 100 982 (58 549) 42 433
Furniture and fittings 1052 (1049) 3
102 034 (59 598) 42 436
2022 2021
R R
INVENTORIES
Merchandise 27 883 137 55 240 649
The total value of inventories measured at net realisable value is R Nil
(2021: R Nil)
TRADE AND OTHER RECEIVABLES
Trade receivables — third parties 4221186 39 487 901
Value Added Tax 2987 103 2 352 539
Group company current accounts - 13 443 738
Others (aggregate of immaterial items) 63 334 79 362
7271623 55 363 540
LOAN RECEIVABLE
Shareholder
T Rutlokoane 1 800 000 2 000 000

SANDBERG




VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 16
NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)
2022 2021
R R
6. STATED CAPITAL
Authorised
1 000 ordinary shares of no par value
Issued
134 ordinary shares of no par value 5000 100 5000 100
7. DEFERRED TAX
Balance at beginning of year 18 946 7877
Recognised in profit or loss (1213) 11 069
Balance at end of year 17 733 18 946
Comprises prepayments
8. TRADE AND OTHER PAYABLES
Trade payables — third parties 5428 372 577 249
Trade payables — related parties 28 210 847 119 397 142
Group company current accounts 5279415 -
38 98 634 119 974 391
Others (aggregate of immaterial items) 181 285 498 965
39 099 919 120 473 356
9. REVENUE
Sale of goods 116 639 561 267 097 617
10. OPERATING PROFIT
Operating profit is arrived at after taking into account:
INCOME
Interest received 285 447 620 114
Profit on foreign exchange 142 256 -
EXPENSES
Depreciation 17 486 2 469
Salaries and wages 1 396 608 1424 476
Operating lease payments
- property 112 644 184 087

i ]
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED 17
NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)
11. DIRECTORS’ REMUNERATION
Other
benefits
Basic and Cash Total
remuneration  allowances incentives emoluments
R R R R
2022
Executive director:
L Maharaj 456 000 43 085 38 000 537 085
2021
Executive director:
L Maharaj 456 000 41490 45 500 542 990
2022 2021
R R
12. TAX
South African normal tax
- Current tax expense 300 456 140 534
- Deferred - current year movement (1213) 11 069
Dividend withholding tax 18 274 20 744
317 517 172 347
There were no significant differences between taxable income and
accounting profit during the year under review or the prior period.
13. RELATED PARTIES

During the year, the company entered into the following
transactions and had the following balances with related

parties:

Transaction values for the
year ended 31 March

2022

Revenue and receivables
Vega Industries (Middle East)
FZE

— Holding company -
Purchases and payables
Vega Industries (Middle East)
EZC

— Holding company
Dividends paid

Vega Industries (Middle East)
F.ZC

— Holding company

T Rutlokoane

— Shareholder

77 108 323

895 522

304 478

2021

235 588 338

746 269

253 731

Balance outstanding as at

31 March
2022 2021
- 13443 738
29 556 352 119 397 142

Related party transactions are determined by management.

Directors’ remuneration has been disclosed in Note 11.
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NOTES TO THE FINANCIAL STATEMENTS AT 31 MARCH 2022 (Continued)
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14.

SUBSEQUENT EVENTS
coviD-19

In March 2020, the World Health Organization declared the
outbreak of a novel coronavirus (COVID-19) as a global
pandemic, which continues to spread in South Africa and
around the world. The situation is constantly evolving and the
measures put in place continue to have a significant impact on
the economy.

Management is uncertain of the effects of these changes on its
financial statements and believes that any disturbance may be
temporary; however, there is uncertainty about the length and
potential impact of the disturbance.

As a result, we are unable to estimate the potential impact on

the company’s operations as at the date of these financial
statements.
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VEGA STEEL INDUSTRIES (RSA) PROPRIETARY LIMITED

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 31 MARCH 2022

REVENUE

COST OF SALES

Inventory at beginning of the year

Purchases

Inventory at end of the year

OTHER INCOME

Interest received
Profit on foreign exchange

OTHER EXPENSES

Auditor's remuneration
Bank charges
Commission
Computer expenses
Courier and postage
Depreciation

General expenses
Insurance
Management fees
Penalfies

Professional fees
Rent, electricity and wafer
Salaries and wages
Telephone and fax
Travelling expenses

PROFIT BEFORE TAX

(ot os

SANDBERG

2022
R

116 639 561

(111 919 400)

2021
R

267 097 617

(261 311 845)

(55 240 649)
(84 561 888)

(82 221 960)
(234 330 534)

(139 802 537)

(316 552 494)

27 883137 55 240 649
4720 161 5785772
427 703 620 114
285 447 620 114
142 256 =

5 147 864 6 405 886
(4 360 274) (5 864 446)
150 000 141 600
37 229 32 655
306 716 801 293
4395 14 656
435 .

17 486 2 469
1812 -
187 530 187 230
1443 381 1377 044
281 137 -
409 568 1684 202
112 644 184 087

1 396 608 1424 476
9 691 14 734
1642 -

787 590 541 440




