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Iuxt Vega Trade Co., Lid,
{incorporated in Ching with limited fiabiling)
Financial statements for the year ended 31 March 2016

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2016

Note
Turnover 2.2
Cost of sales
Gross profit
Other incorne 5
Setling and distribution costs
Adminisirative and other operating expenses
(Loss) / Profit before Income tax 6
Income tax 7

(Loss) / Profit for the year
Other comprehensive income for the year, net of tax

Total comprehensive (loss) / income for the year, net of tax

2016 2015
RMB RMB
17,548,607 10,192,085
(14,763,039) (8,182,542)
2,785,568 2,009,543
197,377 1,314,025
(2,178,513) (2,216,817)
(1,119,504) (893,242)
(315,072) 208,509
(315,072) 208,500
(315,072) 208,509
T ——




Wi Vega Trade Co., Lid,
(incorporated in China with thnited liability)
Financial siatements for the year ended 31 March 2016

-STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2016
Note

ASSETS
Non-curretit nssets

Plant and equipment 8
Curront pssets

Inventorics 9

Trade and other receivables 10

Cusfi and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity attributable to owners

Capital contribution L1
Actumulated losses

Current Habilitles
‘Trade and other payables 12

TOTAL EQUITY AND LIABILITIES

s

2016 2015
RMB RMB

s 9,729 ... 19,134
1,468,703 2,218,529
11,088,448 4,261,776
671,056 1,703,033

_13,228207 8,183,338
13.237,936 8,202,472
1,915,998 1,915,998

* (405,647) (90,575)
1,510,351 1,825,423
11,727,585 6,377,049

_13,237.93 8,202,472
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Fuxt Pega Trade Co., Lid,

{ncorporated ln China with [imited lability}
Financial stutemenis for the year ended 31 March 2016

STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 31 MARCH 2016

At 1 April 2014
Profit for the year

At 31 March 2015

At} April 2015
Loss for the year

At 31 Mareh 2016

Capital Accumulated
contribution losses
RMB RMB
1,915,998 {299,084)

- 208,509

1,915,998 §9(},575)
1,915,998 (90,575)

- {315,072}
1,915,998 (405,647)

Total
RMB

1,616,914
208,509

1,825,423
— ]

1,825,423
(315,072}

1%510,351




Wuxi Vega Trade Co., Lid,
(incorporated in China with limited lability}
Financial statements for the year ended 31 Mareh 2016

STATEMENT OF CASH FL.OWS
FOR THE YEAR ENDED 31 MARCH 2016

Cash flows from operating activities
(Loss)y / Profit before income tax
Adjustments for

Depreciation

Interest income

Operaling (loss) / profil before working capital changes

Changes in working capital
- Inventories
~ Trade and other receivables
- Trade and other payables
- Pledged bank deposits

Interest received

Net cash used in operating activities and
net decrease in eash and cash equivalents

Cash and cash equivalents at the bcginning of the year

Cash and eash equivalents at the end of the year

Analysis of the balanees of cash and cash equivalents
Cash and bank balances

2016 2015
RMB RMB
(315,072) 208,509
9,405 9,896
(6,245) (70,465)
(311,912) 147,940
749,826 (2,218,529)
(6,826,672) (1,414,407)
5,350,536 (2,276,992)
. 3,302,909
(1,038,222) {2,459,079)
6,245 70,465
(1,031,977) (2,388,614)
1,703,033 4,091,647
671,056 1,703,033
671,056 1,703,033
p————1 —————




Wuxi Vega Trade Co., Ltd,
(incorporated in China with linsited fiability)
Financial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS

1
(8)

(b

(e

2.1

(a)

(b)

GENERAL INFORMATION

Wuxi Vega Trade Co., Lid (“the Company”) was engaged in trading of mining equipments and
parts and provision of technical consultancy services,

The Company is incorporated in Wuxi, Jiangsn, China with limited liabilities. The address of
ifs registered office is at Suile 1102, No.655, HuBin Road, BinFu District, Wuxi. The
principal place of business is Suite 1001, No.653, HuBin Road, Binflu District, Wuxi,

These financial statements are presented in RMB.

PRINCIPAL ACCOUNTING POLICIES
Basis of preparation and changes in acconnting policies

The financial statements have been prepared in accordance with al] applicable International
Financial Reporting Standards (1FRRSs).

The financial statements have been prepared under the historicat cost convention.

The preparation of financial statements in conformity with 1FRSs requires the use of certain
critical accounting estimates. It also requires directors to exercise its judgement in the process
of applying the Company’s accounting policies. The areas jnvolving a higher degree of
judgement or complexity, or areas where asswmptions and estitnates are significant to the
financial statements, are disclosed in note 4, '

New and amended standurds adopted by the Company

In the current year, the Company has applied for the first time, a number of new and revised
standards, amendments, and interpretations (‘new IFRSs") that are effective for accounling
period beginning on or after 1 April 2015. The application of new IFRSs in the current yeat has
had no material effect on the financial statements of the Company,

Standards, amendments and Imerprefutions to existing standards that are relevant io the
Company but not yet effective and have not been early adopted by the Company

Up to the date of this report, a number of new standards, amendinents to standards and
interpretations are not yet effective for the year ended 31 March 2016, and have not been
applied in preparing these financial statements.  None of these will have material effecl on the

financial statemnents of the Company. -
H ¥




Wuxi Fega Trande Co., Ltd,

{incorporated in China with limited liabiling ,
Einancial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (coutiimed)

2

2.2

(@

(b)

()

2.3

PRINCIPAT, ACCOUNTING POLICIES (continued)

Revemie recognition

Turnover comprises the fair value for the sales of goods, net of retwns and discounts.
Revenue is recognized as follows;

Sales of goods

Sales of goods are recognized when the Company has delivered products to the customer, the
customer has accepted the products and collectibility of the related receivable is reasonably
assured,

Consultancy fee income

Consultancy fee income is recognised when the relevant service has been rendered.

Interest income

Interest incorme is recognized on a time-proportion basis using the effective interest method,

Plant and equipment

Plant and equipment are stated al historical cost less depreciation and impairment losses.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carying ¢ ﬂmounf or recognized as a separate asset, as
appropriate, only when it is probable that futire economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably.  All other repairs and
inaintenance are expensed in the statement of profit or loss and other comprehensive income
during the financial year in which they are incurred,

Depreciation of plant and equipment is calenlated using the straight-line method to allocate cost
or revalued amounts to their residual values over their estimated usefi] lives, at the annuai rate

of 26%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each of
the end of the reporting period,

An asset’s carwmg amount is written down immediately to its recaverable amount if the asset’s
carrying amount is greater than ifs estimated recoverable amount. ,




Wuxi Vega Trade Co,, Lid
{incorporated in China with limited liability)
Finuucial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

2

24

2.5

2.6

2,7

2.8

PRINCIPAL ACCOUNTING POLICIES (continued)
Impairment of assets

Assets that have an indefinite useful life are not subject to amortization, which are at least
tested annuaily for impairment and are reviewed for impairment whenever events or changes in
circumsfances indicate that the carrying amount may not be recoverable. Assets that are
subject to amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair vafue Iess costs fo sell and value in use,

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost, caleulated on the first
in first out basis, is based upon the invoiced value of the purchase amount. Net realizable
value is determined on the basis of anticipated sales proceeds less estimated selling expenses,

Trade and other receivables

Trade and other receivables are recognized initially at fair value and subsequently measured at
amoriized cost using the effective interest method, less provision for impairment, A provision
for impainnent of trade and other receivables is established when there is objective evidence
that the Company will not be able to collect all amounts due according o the original terms of
receivables, The amount of the provision is the difference between the asse’s canying
amount and the present value of estimated future cash flows, discounted at the effective interest
rate, The amouni of the provision is recognized in the statement of profit or loss and other
comprehensive income,

+

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank
overdrafts, Bank overdrafls are shown within borrowings in current Habilities on the statement
of financial position,

Trade and other payables

" Trade and other payables are recognized initially at fair value and subsequently measured at

2.9

amortized cost, except for interest-free loans from related parties without any fixed terms of
repayment which are stated at cost.

Provisions and contingent linbilities

‘Provision are recognized for liabilities of nncertain timing of amount when the Company has a
legal or constructive obligation arising as a result of past event, it is probable that an outflow of
economic benefits will be required to seitle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are stated at the present value of the
expenditure expected to settle the obligation,

-7




Wuxi ¥ega Trade Co., Lid,
(incorparated in China with limited liabifity) .
Financial statements for the vear ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

2

2.9

PRINCIPAL ACCOUNTING POLICIES {continued)
Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote, Possible obligations, whose existence
will only be confirmed by the occurrence or non-cccurrence of one or more future events are
also disclosed as contingent liabilitics unless the probability of outflow of economic benefits is
remote.

2,10 Foreign curvency fransiation

(a)

{v)

2.11

{a)

Functional and presentation currency

ltems included in the financial statements are measured uvsing the curency of the primary
economic environment in which the entity operates (“the funetional currency”). The financial
statements are presented in RMB, which is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of
monelary assets and liabilities denominated in foreign cutrencies are recognized in the
statement of profit or loss and other comprehensive income, except when deferred in equity as
qualifying cash flow hedges or qualifying net investiment hedges.

Translation differences on nor-monetary items, such as equity instruments held at fair value
through profit or loss, are reporled as part of the fair value gain or loss.  Translation
difference on non-monetary items, such as equities classified as available-for-sale investments,
are included in the fair value reserve in equity.

Leases {ns the lessee)
Operating lease

Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases (net of any
incentives recetved from the lessor) are expensed in the statement of profit or loss and other
comprehensive income on a straight-line basis over the year of theilease.

i




Wuxi Vega Trade Co., Lid.
{incorporated in China with limited labifity)
Financial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)
2 PRINCIPAL ACCOUNTING POLICIES (continued)

2.11 Leases (as the lessee) (continned)

(b) Finance lease

Leases of assets where the Company has substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalized at the lease’s commencement at
the lower of the fair value of the leased property and the present value of the mininum lease
payments. Each lease payment is allocated between the liability and finance charges so as to
achieve a constant rate on the finance balance outstanding, The comesponding rental
obligations, net of finance charges, are included in current and non-current botrowings. The
interest element of the finance cost is recognized in the statement of profit or loss and other
comprehensive income over the lease year so as to produce a constant periodic rate of interest
on the remaining balance of the lability for cach year,

2,12 Employee benefits

Salaries, annval bonuses, paid annual leave, contributions to defined contribution plans and
the cost of non-monetary benefits are accrued in the year in which the associated services are
rendered by employees, Where payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values,

The employees of the Company, which operate in Mainland China are required to participate in
a central pension scheme operated by the local municipal government in Mainland China. The
Company is required to contribute a percentage of their payroli costs to the central pension
scheme. The contributions are charged to the statement of profit or loss and other
comprehensive incomg as they become payable in accordance with the rules of the central
pension scheme,

Termination benefits are recognized when, and onty when, the Company demonstrably
coinmits itself to terminate employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is withoul realistic possibility of
withdrawal,

2.13 Income tax

Income tax comprises current and deferred taxes. It is recoguized in the statement of profit or
loss and other comprehensive income or, if it relates to items that are recognized directly in
equity in the same or a different year, directly in equity.

Current tax is based on the result for the year as adjusted for items which are non-assessable or

disallowable. "
¥

Deferred tax is provided in full, using the liability method, on lemporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred tax assets are recognized fo the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilized, Tax rates
enacied or substantively enacted by the end of the reporling period are used to delermine
deferred tax assets and liabilities.

.9




Waxi Vega Trade Co., Ltd.
{incorporated in Ching with limited liability)
Financial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

2

PRINCIPAL ACCOUNTING POLICIES (continued)

2.14 Related parties

3.1

()

For the purposes of these financial staiements, parties are considered to be related to the
Company if the Company has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or vice versa,
or where the Company and the party are subject to common control or common significant
influence. Related parties may be individuals or entities.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company’s activities expose it to a variety of financial risks ! credit risk, liquidity risk and
market risk (including currency risk and interest rate risk),

The Company’s overall risk management program focuses on the unpredictability of financial
markels and seeks to minimize potential adverse effects on the financial performance of the
Company, The management manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner,

Credit risk

The Company’s credit risk is primarily attributable to wade and other receivables.
Management has a credit policy in place and the exposures to these credit risks are monitored
on an ongoing basis.

The Company maintains a defined credit policy for its trade customers and the credit terms
given vary according to the business aclivities, The financial strength of and the length of
business relationship with the customers, on an individual basis, are considered in arriving at
the respeetive credit terms. Overdue balances are reviewed regularly by management.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The default risk of the industry and country in which customers operate also
has an influence on credit risk but to a lesser extent, At the end of the reporting period, the
Company has a certain conceniration of credit risk as 47% (2015 : 51%) of the total trade and
other receivables was due from the Company’s largest customer,

The maximum exposure fo credit risk without taking account of any collateral held is
represented by the carrying amount of each financial asset, in the statement of financial position
after deducing any impairment allowance. The Company does nof provide any guarantees
which would expose the Comipany to credit risk, !

Further quantitative disclosures in respect of the Company’s exposure to credit risk arising from
trade and other receivables are sef out in note 10.

.10 -




Wuxi Vega Trade Co., Lid.
{incorporated in Ching with limited liability)
Financial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continned)
3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Finnncial risk factors (continued)

(b) Liquidity risk

The Cotnpany is responsible for its own cash management, including the short fenm investment
of cash surpluses and the raising of loans to cover expected cash demands, subject to approval
by the parent company’s board when the borrowings exceed certain predetermined levels of
authority. The Company’s policy is to regularly monitor its liquidity requirements and its
compliance with lending covenants, to ensure that it maintains sufficient reserves of cash and
readily realizable marketable securities and adequate commitied lines of funding from major
financial institutions to meet its liquidity requirements in the short and longer term.

The following table details the remaining contractual maturities at the end of the reporiing
period of the Company’s non-derivative financial liabilities which are based on contractual
. undiscounted cash flows (including interest payments computed using contractual rates or, if
floating, based on rates current at the end of the reporting period) and the earliest date the
Company coan be required to pay :

Total
contractual © Within 1
Carrying undiscounted year or on
2016 : amount cash flow demand
RMB RMB RMB
Trade and other payables 11,’7273585 11,7%7,585 11,727,585
Total
contractual Within 1
Carrying mdiscounted year or on
2013 amount cash flow demand
RMB RMB RMB
Trade and other payables 6,377,049 6,377,049 6,377,049
R A —— et 1

{c) Market tisk
() Interest rate risk

As the Company has no significant interest-bearing assets and liabilities, the Company’s income
and operating cagh flows ave substantially independent of changes in market interest rates.

(i) Currencyrisk . )

Thg Company is exposed to currency risk primarily through purchages that are denominated in a
currency other than the functional currency of the operations to which they refate. The major
currencies giving rise to this risk is United States dollars (USS$).

1) -




Wad Vega Trade Co., Lid,
{incorporated in China with limited Wability)
Financial statements for the year ended 31 Marvch 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

3
3.1
(¢}
(i)

3.2

33

FINANCIAL RISK MANAGEMENT (continued)
Financial visk factors (continued)

Market risk (continued)

Currency risk {continued)

At 3] March 2016, it RMB had weakened / strengthened by 5% against USS with all other
variables held constant, loss for the year would have been approximately RMB518,000 (2015 .
RMB275,000) lower / higher, mainly as a result of foreign exchange gains / losses on translation
of US$ denominated trade payables.

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern, so that it continues to provide returns for shareholders and benefits
for other shareholders, and to support the Company’s stability and growth,

The Company actively and regularly reviews and manages ils capital structure to ensure oplimal
capital and sharcholder relums, {aking into consideration 1o ensure the future capital
requirements of the Company and capital efficiency, prevailing and projected profitability,
projected operating cash flows, projected capital expenditures and projected strategic
investment opportunities, The Company will consider to provide sharcholder with a dividends
when there is sufficient surplus cash or cash equivalents,

The Company monitors capital by reviewing the level of capilal that is af the disposal of the
Company (“adjusted capital™). Adjusted capital comprises alf components of shareliolder’s
equity and less accumulated losses, The adjusted capital of the Company at 31 March 2016 was
RMBI1,510,351 (2015 RMB1,825,423). The decrease of capital was mainly due to the increase
in accumulated losses during the year.

FEair valnes and estimation of fair values

Al} financial instruments are carried at amounts nol materially different trom their fair values as
at 31 March 2016 and 2015,

The fair value of financial instruments that are not traded in an active market is determined by
using valuation techniques. The Company uses a variety of methods and makes assumptions
that are based on market conditions existing at the end of each reporting period.

The catrying value less'impairment provision of trade receivables and payables are a reasonable
approximation of their fair values., The fair value of financial liabilities for disclosure purposes
is estimated by discounting the Tuture contractual cash flows at the current market interest rate
that is aVsilable to the Company for similar financial instruments. !

]
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Wixi Vega Trade Co,, Lid,
{incorporated in China with limited liability)
Financial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

4

(a)

(b)

CRITICALACCOUNTING ESTIMATES AND JUDGEVIENTS

Estimales and judgements are continually evaluated and are based on historical experiences and
other factors, including expectations of future events that are believed Lo be reasonable under the
circumstances,

The Company makes estimates and assumptions concerning the future. The resuiting
accounting estimates will, by definition, seldom equal the related actual results.  The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the nex! financial year are discussed below,

Deferred income tax

The Company's management determines the deferred income tax assets based on the enacted or
substantially enacted tax rates and besl knowledge of profit projections of the Company for
coming years during which the deferred fax asseis are expected to be utilized. Management
will revise the assumptions and profil projections by each of the end of the reporting period.

Impairment of receivables

The policy for impairment losses of other receivables of the Company is based on the evaluation
of collectability and aging analysis of accounts and on management’s judgement. A
considerable amount of judgement is required in assessing the ultimate realization of these
receivables, Ifthe financial conditions of other receivables of the Company were to deteriorate,
resulting in an impairment of their ability to make payments, additional impairment losses may
be required.

OTHER INCOME
2016 2015
RMB RMB
Interest income 6,245 70,465
Consultancy fee income 191,132 1,243,560
197,377 1,314,025

13-




Wuxt Vega Trade Co., Lid,
{incorporated in Ching oith limited liability) ,
Financial statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

6  (LOSS)/PROFIT BEFORE INCOME TAX

2016 2015
RiviB RMB
(Loss) / Profit before income tax is stated after (crediting) /
charging the following :
Auditor’s remuneration
- cutrent year 72,000 72,654
- overprovision in prior years (3,184) {5,910)
63,316 62,744
Cost of inventories sold 14,763,039 8,182,542
Depreciation 9,405 9,396
Net exchange loss 400,512 141,048
Operating leases in respect of rented premises 18,000 18,000
Staff costs (exchuding directors’ emoluments)
- salaries 1,115,495 1,151,101
- pension costs 263,943 260,208
1,379,438 1,411,309

7 INCOME TAX

(a) Income tax has not been provided as the Company has not derived any estimated assessable

profit for the year, (2015 : nil)

(b) Reconciliation between the accounting (loss) / profit at the applicable tax rate and the income

{ax is as follows:-

2016 2015
RMB RMB
{Loss) / Profit before income tax (315,072) 208,509
e —————
Notional tax on (loss) / profit before income tax
calculated af tax rate of 25% (2015 : 25%) (78,76%) 52,127
Tax effect on
- unrecognized deferred income tax losses 78,768 (52,127

- 14 -




Wuxi Vega Trade Co., Lid.

(incorporated in China with fimited lability}

Financlal statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

8 PLANT AND EQUIPMENT

Cost
At 1 April 2014 and

at 31 March 20135
at 31 March 2016

Accamulated depreciation

At I April 2014
Charge for the year

At 31 March 2015
Charge for the year

At 31 March 2016

Net book value

At 31 ¥varch 2016

At 31 March 2015

9  INVENTORIES

Merchandised goods
Goods in transit

.15-

2016
RV

523,419
945,284

1,468,703
j—

Office
equipment
RMB

----------

2015
RvB

175,637

2,042,892

2,218,529




Wuxi Fega Trade Co., Ltd.
{incorporated in Ching with limiied liability)
Financial statements jor the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

10

(@)

(®)

{c)

TRADE AND OTHER RECEIVABLES

2016 2015
RVIB RMB
Trade receivables
- parent company 1,712,595 1,616,674
- others 1,929,108 1,529,349
3,641,703 3,146,023
Bills receivable 7,157,503 930,000
Value added tax recoverable 116,342 170,753
Prepayment and deposits 172,000 15,000
11,088,448 4,261,776
e — f o
Aging analysis

The amount of the Company’s deposits and prepayments expected to be recovered or recognized
as expense after more than one year is RMB3,000 (2015 : RMB3,000). All of the other trade and
other veceivables, are expected to be recovered or recognized as expense within one period, and
the carrying amounts approximate their fair values.

Trade receivables are due within 60 days from the date of billing, Further details on the
Company’s credit policy are set out in note 3.1(a).

Impairment of trade receivables

T

Impairment losses in respect of trade receivables are recorded using an allowance account unless
the Company is satisfied thal recovery of the amount is remote, in which case the impairment
loss is written off against trade receivable divectly, No impairment loss of frade receivables was
provided as at 31 March 2016. (2015 : nil)

Trade receivables that are not impaired

The aging analysis of frade receivables that are neither individually nor collectively considered
to be impaired is as follows :

2016 2015

RMB RMB

Neither past due nor impaired ' - 2,280,514

[ to 3 months past due  * 1,453,599 600,000

More than 3 months past due i 2,188,104 265,509
¥ 1

3,041,703 3,146,023

216 -




Wi Vega Trade Co., Ltd.

-(incorporated in China with lintited Hability)

Financial statenients for the vear ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

19 TRADE AND OTHER RECEIVABLES (continued)

Trade receivables that were neither past due nor impaired related to customers for whom there

was no recent history of default,

Trade receivables that were past due but not jmpaired relate to a number of independent
customers that have a good track record with the Company. Based on past experience,
management believes that no impairment allowance is necessary in respect of these balances as
there has not been a significant change in credit quality and the balances are still considered

fully recoverable. The Company does not hold any collateral over these balances,

1f CAPITAL CONTRIBUTION

Registered and fully paid :

US$300,000

12 TRADE AND OTHER PAYABLES

¥

Trade payables to pareni company

Receipts in advance

Other payables and accruals

2016 2015
RMB RMB
equivalent fo_1,915,998 1,915,998
2616 2015
RMB RMB
10,353,221 5,501,333
1,270,173 807,821
104,19} 67,895
11,727,585 6,377,049

All of the trade and other payables are expected to be settled or recognized as income within one
vear, and the carrying amounts approximate their fair values, -

SFr-




Wuxi Fega Trade Co., Ltd.
(incorporated in China with fimited liabiting
Financiaf statements for the year ended 31 March 2016

NOTES TO THE FINANCIAL STATEMENTS (continued)

13  RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in these financial statements,
the Company entered into the following material related party transactions :

2016 2015
RVIB RMB
Vepa Indusiries {Middle East) F.Z.C
{*parent company™)
Service fee received from 191,132 1,243,560
Purchases from 135345,917 A 9,844,731

14 PARENT COMPANY

The directors regard Vega Industries (Middle East) FZ.C, a company incorporaied in United
Arab Emirates, as being the paren! company.

15 APPROVAL OF FINANCIAL STATEMENTS

The financial statements set ont on pages 1 to 18 were approved and authorized for issue by the
board of directots on AV TG .o
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INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF

WUXI1 VEGA TRADE CO., LTD.

RGEBER HA RS

(incorporated in China with limited liability)

We have audited the financial statements of Wuxi Vega Trade Co., Ltd (“the Company™)
set out on pages 1 to 18, which comprise the statement of financial position as at 31 March
2016, and the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true
and fair view in accordance with International Financial Reporting Standards and for such
internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit
and to report our opinion solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material missiatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
‘circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial statements.
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(continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the

Compatty as at 31 March 2016 and of its financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards.

CWCC
Certified Public Accountants

HONGKONG, 16 MAY 2016
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