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Independent Auditors Report

To the Shareholders and Directors of VEGA INDUSTRIES PERU LTD. S.A.C.
Opinion

We have audited the financial statements of Vega Industries Perd LTD. S.A.C.
(hereinafter, the “Company”), which include the statement of financial position as of
March 31, 2026, the statement profit and loss, the statement changes in the
shareholders equity and the statement cash flow for the year then ended, and the
notes to the financial statements, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Company as of March 31, 2026, and its financial
performance and cash flows for the year then ended, in accordance with
International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs) approved for application in Peru by the Peruvian Board of Deans of Colleges of
Public Accountants. Our responsibilities under those standards are described in
more detail in the Auditor's Responsibilities for the Audit of Financial Statements

section of our report.

We are independent of the Company in accordance with the International Code of
Ethics for Professional Accountants of the International Ethics Standards Board for
Accountants (IESBA Code of Ethics), together with the ethical requirements that are
relevant to our audit of the financial statements in Peru, and we have complied with
the other applicable ethical responsibilities in accordance with these requirements

and the IESBA Code. We believe that the audit evidence we have obtained provides a
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sufficient basis and adequate for our opinion.

Other Information

Managementis responsible forthe preparation of the annualreportfor the year ended
March 31, 2026, which does not form part of the financial statements or our audit

report.

Our opinion on the financial statements does not cover the annual report, and we do

not express any form of assurance conclusion thereon.

In connection with our audit, our responsibility is to read the annual report referred to
above and, in doing so, consider whether there is a material inconsistency between
the other information and the financial statements or our knowledge obtained during

the audit, or otherwise appears to be materially misstated.

If, based on the work performed, we conclude that there is a material misstatement
in the annual report, we are required to report that fact to the Company’s
management. As of the date of this report, we have not received the Company’s

annual report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards
accepted (IFRS), and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as appropriate, going
concern matters and using the going concern basis of accounting, unless
management either intends to liquidate the Company or to cease operations, or has

no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s

financial reporting process.

Auditor's responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs approved for application in Peru will always detect a material
misstatement when it exists. Misstatements are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs approved for application in Peru, we
exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error; design and perform audit procedures responsive to
those risks; and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting

from fraud is higher than for one resulting from error, as fraud may involve
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collusion, forgery, intentional omissions, misrepresentations, or the elusion of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

¢ Evaluate the appropriate of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriate of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
reportto the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.

o Evaluate the overall presentation, structure, and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

¢ Plan and perform the audit of the Company to obtain sufficient and appropriate
audit evidence regarding the financial information of the entities or business units
within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision, and performance of the audit. We

remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate all relationships and other matters that may reasonably be thought to

bear on our independence, and where applicable, related safeguards.

Lima, Peru
April 29,2026

Endorsed by:

Villegas Mercado & Asociados S. Civil de R.L.

A

-
Jorge Phool Mercado Chiriboga (Partner)

CPC License 24191
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Vega Industries Pera LTD. S.A.C.
Statement of Financial Position

As of March 31,2026

(Expressed in soles)

Assets

Current Assets
Cash and cash equivalents
Trade Receivable
Accounts Receivable from Employees, Shareholders, and Partners
Other Accounts receivable
Inventories
Prepaid Taxes and Expenses
Total current assets

Non-Current Assets

Property, Plant, and Equipment
Total non-current assets

Total assets

Notas

© 0o NO O b

10

2026 2025
1,390,696 191,357
10,410,700 0
4,839 8,946
33,943 500
11,676,019 7,342,519
2,403,153 123,308
25,919,350 7,666,630
97,453 112,654
97,453 112,654
26,016,803 7,779,284

The accompanying notes to the financial statements are an integral part of this statement.

Liabilities and Equity

Current Liabilities

Taxes and Contributions to the Pension System
Compensation and Interest Payable

Trade Account Payables - Third Parties

Trade Account Payable - Related Parties
Miscellaneous Accounts Payable - Shareholders

Total current liabilities

Non-Current Liabilities
Miscellaneous Acounts Payable - Shareholders
Total Non-Current Liabilities

Total Liabilities

Equity

Share Capital
Retained Earnings
Current Losses
Total Equity

Total Liabilities and Equity
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2026 2025
81,939 7,045
50,443 70,924
281,080 3,958

21,457,721 7,292,675
0 1,376,505
21,871,183 8,751,107
4,329,857 0
4,329,857 0
26,201,040 8,751,107
1,420,220 369,078
(1,341,007) (418,495)
(263,450) (922,406)
(184,237) (971,823)
26,016,803 7,779,284
8
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Vega Industries Pert LTD. S.A.C.
Statement of Financial Position

As of March 31,2026

(Expressed in dollars)

Assets
Current Assets
Cash and cash equivalents
Trade Receivable
Accounts Receivable from Employees, Shareholders, and Partners
Other Accounts receivable
Inventories
Prepaid Taxes and Expenses
Total current assets

Non-Current Assets

Property, Plant, and Equipment, Net
Total non-current assets

Total assets

Notas 2026 2025
4 397,910 52,470
5 2,978,741 0
6 1,385 2,453
7 9,712 137
8 3,340,778 1,995,806
9 687,597 33,811

7,416,123 2,084,677

10 27,884 30,889
27,884 30,889

7,444,007 2,115,566

The accompanying notes to the financial statements are an integral part of this statement.

Liabilities and Equity
Current Liabilities
Taxes and Contributions to the Pension System
Compensation and Interest Payable
Trade Account Payables - Third Parties
Trade Account Payable - Related Parties
Miscellaneous Accounts Payable - Shareholders

Total current liabilities

Non-Current Liabilities
Miscellaneous Acounts Payable - Shareholders
Total Non-Current Liabilities

Total Liabilities

Equity

Share Capital

Acumulated Losses

Foreign currency translation difference
Current Losses

Total Equity

Total Liabilities and Equity
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2026 2025
23,445 1,928
14,433 19,410
80,423 1,083

6,139,548 1,995,806
0 376,712
6,257,849 2,394,939

1,238,872 0

1,238,872 0

7,496,721 2,394,939

412,840 100,000

(384,463) (112,269)

(5,561) (14,117)

(75,530) (252,987)

(52,714) (279,373)

7,444,007 2,115,566
9
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Vega Industries Peru LTD. S.A.C.

Statement of Profit and Loss
As of March 31, 2026

(Expressed in soles)

2026 2025
Net Sales 17 13,749,389 0
Cost of Service 18 (12,376,149) 0
Gross Loss 1,373,240 0
Selling expenses 20 (1,093,506) 0
Administrative expenses 19 (436,379) (970,872)
Other operating expenses (111,399) (13,924)
Otherincome 330 0
Operating Loss (267,714) (984,796)
Net Foreign Exchange Gain/Loss 21 4,264 62,390
Pretax Loss (263,450) (922,406)

The accompanying notes to the financial statements are an integral part of this statement.
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Vega Industries Peru LTD. S.A.C.

Statement of Profit and Loss
As of March 31, 2026
(Expressed in dollars)

2026 2025
Net Sales 17 3,941,912 0
Cost of Service 18 (3,548,208) 0
Gross Loss 393,704 0
Selling expenses 20 (313,505) 0
Administrative expenses 19 (125,109) (266,212)
Other operating expenses (31,938) (3,818)
Otherincome 96 0
Operating Loss (76,752) (270,030)
Net Foreign Exchange Gain/Loss 21 1,222 17,043
Pretax Loss (75,530) (252,987)

The accompanying notes to the financial statements are an integral part of this statement.
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Vega Industries Peru LTD. S.A.C.

Statement of Changes in the shareholders equity

As of March 31, 2026

(Expressed in soles and dollars)

In Soles:

Detail

Balances as of April 01,2024
Current Losses

Balances as of March 31, 2025
Prior period adjustment
Capitalization of liabilities
Current Losses

Balances as of March 31,2026

In Dollars:

Detail

Balances as of April 01,2024

Other increases or decreases in
equity accounts

Current Losses
Balances as of March 31, 2025

Foreign currency translation
difference

Capitalization of liabilities
Current Losses
Balances as of March 31,2026

Share Current
Capital Losses Total
369,078 (418,495) (49,417)
0 (922,406) (922,406)
369,078 (1,340,901) (971,823)
0 (106) (106)
1,051,142 0 1,051,142
0 (263,450) (263,450)
1,420,220 (1,604,457) (184,237)
Share Current
Capital Losses Total
100,000 (113,291) (13,291)
0 (13,095) (13,095)
0 (252,987) (252,987)
100,000 (379,373) (279,373)
0 (10,651) (10,651)
312,840 0 312,840
0 (75,530) (75,530)
412,840 (465,554) (52,714)
The accompanying notes to the financial statements are an integral part of this statement.
12
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Vega Industries Peru LTD. S.A.C.

Statement of Cash Flow
As of March 31, 2026

(Expressed in soles)

Cash Flow from Operating Activities
Collections from related parties and customers
Suppliers

Remunerations and social benefits

Taxes and contributions

Net cash provided by operating activities
Cash Flow from investing activities

Purchase of equipment

Net cash provided by investing activities

Cash Flow from financing activities

Proceed from issuing stock (share capital of the company)

Repayment of loans

Net cash provided by financing activities

Netincrease in cash

Net increase in cash

Cash balance at beginning of year

Cash balance at year -end (Nota 4)

The accompanying notes to the financial statements are an integral part of this statement.

PUBLIC ACCOUNTANTS — EXTERNAL AUDITORS

2026 2025
5,836,804 0
(7,896,794) (595,457)
(619,007) (291,983)
(309,446) (136,752)
(2,988,443) (1,024,192)
(14,718) (153,652)
(14,718) (153,652)
5,064,750 1,346,158
(862,250) 0
4,202,500 1,346,158
1,199,339 168,314
1,199,339 168,314
191,357 23,043
1,390,696 191,357
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Vega Industries Peru LTD. S.A.C.

Statement of Cash Flow
As of March 31,2026

(Expressed in dollars)

Cash Flow from Operating Activities
Collections from related parties and customers
Suppliers

Remunerations and social benefits

Taxes and contributions

Net cash provided by operating activities
Cash Flow from investing activities

Purchase of equipment

Net cash provided by investing activities

Cash Flow from financing activities

Proceed from issuing stock (share capital of the company)

Repayment of loans

Net cash provided by financing activities

Netincrease in cash

Net increase in cash

Cash balance at beginning of year

Foreign currency translation difference

Cash balance at year -end (Nota 4)

The accompanying notes to the financial statements are an integral part of this statement.
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2026 2025
1,670,044 0
(2,259,455) (162,452)
(177,111) (79,399)
(88,540) (36,917)
(855,062) (278,768)
(4,211) (34,966)
(4,211) (34,966)
1,449,142 360,000
(246,710) 0
1,202,432 360,000
343,159 46,266
343,159 46,266
52,470 6,204
2,281 0
397,910 52,470
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Vega Industries Peru LTD. S.A.C.

Notes to the Financial Statements

As of March 31, 2026

1. Background and main activity

a)

Identification

VEGAINDUSTRIES PERU LTD. S.A.C. (hereinafter the Company) was incorporated
in Peru in the city of Lima, through Public Deed dated April 12, 2023. The offices
are located at Av. Javier Prado Oeste 757, Magdalena del Mar, province and
department of Lima.

Economic Activity

The purpose of the Company is to engage in the import, manufacture, marketing
and distribution of metallurgical machinery and heavy machinery. Import,
manufacture, marketing, distribution and sale of grinding media cast in high
chromium steel. Import, manufacture, marketing, distribution and sale of steel,
rubber and hybrid (rubber with reinforced steel) mill liners. Manufacture of liners
used in mills.

Approval of financial statements

The financial statements as of March 31, 2026 have been authorized for issuance
by the Company’s General Management and will be submitted for approval to the
Shareholders’ General Meeting. In Management’s opinion, the accompanying
financial statements will be approved by the Shareholders’ General Meeting
without modification.

2. Significant accounting policies

The most significant accounting policies adopted by the Company in the

preparation and presentation of its financial statements are set out below and
have been applied consistently for all periods presented.

2.1 Basis of preparation

The accompanying financial statements have been prepared from the
Company's accounting records, which are stated in nominal monetary terms
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as of the date of the transactions, following the historical cost convention.

In preparing the accompanying financial statements, the Company's
management has complied with Peruvian Generally Accepted Accounting
Principles. These principles correspond to the International Financial Reporting
Standards (IFRS), issued by the International Accounting Standards Board
(IASB) and include the International Financial Reporting Standards (IFRS), the
interpretations of the IFRS (IFRIC), International Accounting Standards (IAS),
interpretations of IAS (SIC) and certain accounting practices commonly used in
Peru, such as those related to depreciation rates of fixed assets and
impairment and amortization of intangibles, among others, in force as of March
31, 2026 and 2025.

In Peru, the Peruvian Accounting Standards Board (hereinafter the Board) is the
entity responsible for formalizing these standards. As of December 31, 2021,
the International Financial Reporting Standards in force and issued, but not
effective at that date, are those detailed in section m) of this Note.

The information contained in the financial statements is the responsibility of
Management, which expressly states that all principles and criteria included in
IFRS in force as of the reporting dates have been fully applied.

2.2 Use of accounting estimates

The preparation of financial statements requires management to make
estimates that affect the reported amounts of assets and liabilities, the
disclosure of asset and liability contingencies at the date of the financial
statements, as well as the reported amounts of revenues and expenses for the
years ended March 31,2026 and 2025. If subsequently, the circumstances on
which the estimates and/or assumptions were based change, the effect of such
changes will be included in the determination of income for the period in which
the change occurs. The most significant estimates related to the financial
statements relate to the useful life of property, plant and equipment and social
benefits. In Management's opinion, there will be no significant adjustments to
the balances of assets and liabilities in future years.

16
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a)

b)

Financial Instruments

Financial instruments are contractual agreements that give rise to financial
assets, financial liabilities, or equity instruments.

Financial assets are measured at amortized cost, fair value through other
comprehensive income, or fair value through profit or loss. Financial assets are
derecognized when the rights to receive cash flows expire or are transferred.
Financial liabilities are measured at amortized cost or at fair value through
profit or loss. Financial liabilities are derecognized when the obligation is
discharged, cancelled, or expires.

Recognized financial instruments are offset when the Company has a legally
enforceable right to offset and Management intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

The Company’s main financial instruments include trade receivables, other
accounts receivable, trade account payables - third parties, miscellaneous
accounts payable - shareholders, and trade account payable - related parties.

Transactions in foreign currencies
(i)  Functional and presentation currency

The items included in the Company’s financial statements are expressed
in the currency of the primary economic environment in which the entity
operates (functional currency or reporting currency), which in Peru is the
Peruvian sol.

However, the presentation currency is the dollar, with emphasis on the
application of the average exchange rate for the statement of profit or
loss, the closing exchange rate for the statement of financial position, and
the historical exchange rate for equity.

(i1) Transactions and balances in foreign currencies

Transactions in foreign currency are considered to be those carried outin
a currency other than the functional currency. Transactions in foreign
currencies are initially recorded in the functional currency using the
exchange rates in effect atthe dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are subsequently
adjusted to the functional currency using the exchange rate in effect at
the statement of financial position date. Exchange gains or losses
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¢)

d)

resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign
currencies atyear-end exchange rates are recognized in the statement of
profit and loss.

Exchange gains and losses related to monetary items are presented in
the statement of profit or loss under “Foreign exchange gain (loss), net”.

Cash and cash equivalents (Note 4)

Cash and cash equivalents include cash on hand and balances in current bank
accounts.

Trade receivable (Note 5)

Trade accounts receivable are recorded at their nominal value, less the
corresponding allowance for doubtful accounts, which is recorded against the
results of the year in which its necessity is determined. Uncollectible accounts
are written off when they are identified as such.

The allowance for doubtful accounts is estimated in accordance with the
policies established by management and is recognized, considering, among
other factors or specific events, the age of the balances receivable and their
recoverability, and evidence of financial difficulties of the debtor that increase
beyond normal the risk of uncollectibility of the balances receivable, so that
its amount has a level that management considers adequate to cover possible
lossesin accountsreceivable at the date of the statement of financial position.

Inventories (Note 8)

Inventories to be received are recorded at acquisition cost or net realizable
value, whichever is lower.

Goods in transit are measured at the lower of acquisition cost and net
realizable value.

Property, plant and equipment (Note 10)

Property, plant and equipment is recorded at cost less accumulated
depreciation and accumulated impairment losses over their useful lives.

The initial cost of assets comprises their purchase price or construction cost,
including duties and non-refundable taxes and any other costs to put the
assets into operation. Maintenance and repair expenses are recorded in the
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g)

h)

results of the year in which they are incurred, while the costs of renovations
and improvements are capitalized when they are for significant amounts.

Profits or losses generated on the sale or disposal of fixed assets are charged
or credited to income for the year in which they are incurred, eliminating the
related cost and accumulated depreciation.

Depreciation is calculated by the straight-line method using established rates
considered appropriate to extinguish the cost values at the end of their
estimated useful lives. The useful life and depreciation method are reviewed
periodically by Management, based on the expected economic benefits for the
components of its property, plant and equipment.

The annual depreciation rates used during the period from April 01, 2024 to
March 31,2026 were as follows:

¢ Buildings : 5% (20 years)
¢ Machinery and equipment: 10% (10 years)
¢ Vehicles : 20% (05 years)
e Furniture and fixtures :10% (10 years)
e Otherequipment :10% (10 years)
e Computer equipment : 25% (04 years)

Employee Benefits (Note 12)

(i) Compensation for length of service

The provision for employee severance indemnities is recognized in
accordance with current legislation and presented net of deposits made
in financial institutions.

Revenue recognition (Note 17)

Revenue is recognized when performance obligations are satisfied through the
transfer of goods or services to customers. Revenue is measured at the
amount of consideration expected, net of returns, discounts, and similar
items, and may include fixed and variable amounts.

Control indicators include unconditional payment rights, legal title, physical
possession, transfer of risks and rewards, and customer acceptance.
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)

k)

D

Contracts with customers give rise to contract assets and contract liabilities,
recognized as revenue as performance obligations are fulfilled.

Recognition of Cost and Expenses (note 18,19 and 20)

Costs and expenses are expensed as incurred. Operating costs and
administrative expenses, as well as other income and expenses, are recorded
in the periods to which they relate and are recognized inincome when they are
accrued, regardless of when they are paid and, if applicable, in the same
period in which the related income is recognized.

Exchange difference (Note 21)

Exchange profits and losses arising from the cancellation of monetary items
denominated in foreign currencies, or from the adjustment of such items for
changes in the exchange rate after their initial recording, are recognized as
financial income and expense, respectively, in the year in which they arise.

Contingencies (Note 23)

Contingencies are assets or liabilities arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of future
events that are not entirely within the control of the Company.

A contingent asset or liability is not recognized in the financial statements
because it cannot be measured with sufficient reliability. They are only
disclosed if there is a possible economic effect for the Company.

New standards and amendments to standards effective at the date of the
Financial Statements and issued standards

The regulatory changes of mandatory application for the financial statements
as of March 31, 2026 considered by the Company in the preparation of these
financial statements are mainly limited to the following change:
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Amendments to IAS 21 - Lack of exchangeability

In August 2023, the IASB issued an amendment to IAS 21 to assist entities that

need to translate into the functional currency a transaction or operation from
a country where exchangeability between currencies does not exist. A
currency is considered exchangeable into another currency when there is the
ability to obtain that other currency, and the transaction takes place through a
market or exchange mechanism that creates enforceable rights and
obligations. When exchangeability does not exist, the exchange rate may be
estimated using either: (a) an observable exchange rate without adjustment,
or (b) another estimation technique. These amendments are effective from
January 1, 2025, with early application permitted.

This amendment has not had a significant impact on the Company because it
does not have operations in territories where lack of exchangeability exists.

Standards issued but not yet effective

The following accounting pronouncements are applicable to annual periods
beginning after January 1, 2026, with early adoption permitted; however, they
have not been early adopted in the preparation of these financial statements.
The Company plans to adopt these accounting pronouncements on their
respective effective dates and not earlier.

Amendments to IFRS Effective date

Annual periods beginning on or after

Lack of exchangeability (Amendments to IAS 21) January 1, 2025.

Classification and measurement of financial Annual periods beginning on or after
instruments (Amendments to IFRS 9 and IFRS 7)  January 1, 2026.

Contracts referencing nature-dependent Annual periods beginning on or after
electricity (Amendments to IFRS 9 and IFRS 7) January 1, 2026.

Annual Improvements to IFRS Accounting Annual periods beginning on or after
Standards - Volume 11 January 1, 2026.

New standards Effective date

IFRS 18 Presentation and Disclosure in Financial Annual periods beginning on or after
Statements January 1, 2027.

IFRS 19 Subsidiaries without Public Annual periods beginning on or after
Accountability: Disclosures January 1, 2027.
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Managementis assessing the impact of these standards and interpretations on

the Company’s financial statements.

3. Foreign currency transactions and exchange rate risk

Foreign currency transactions are carried out at the free market exchange rates

published by the National Superintendence of Customs and Tax Administration

(SUNAT). Asof March 31, 2026, the weighted average free market exchange rates

for transactions in Peruvian soles were S/ 3.480 for purchase transactions and

S/ 3.495 for sale transactions (S/ 3.647 for purchase transactions and S/ 3.654

for sale transactions as of March 31, 2025).

As of March 31, 2026 and 2025, the Company had assets and liabilities

denominated in foreign currency as follows:

2026 2025

us$ us$
Assets:
Cash and Cash Equivalents 366,872 46,825
Trade Receivable 2,991,580 0
Accounts Receivable from Employees, Shareholders,

1,247 2,500
and Partners
Other Accounts receivable 5,051 0
Total Assets 3,364,750 49,325
Liabilities:
Trade Account Payables — Third Parties (79,826) (1,083)
Trade Accounts Payable — Related Parties (6,139,548) (1,995,806)
Miscellaneous Accounts Payable Shareholders (1,238,872) (376,712)
Total Liabilities (7,458,246) (2,373,601)
Net Liability position (4,093,496) (2,324,276)
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As of March 31, 2026, the Company has recorded an exchange gain of S/ 4,264
equivalent to ($ 1,222). (exchange gain as of March 31, 2025 amounting to S/
62,390 equivalent to $ 17,043), which is presented under the item Exchange

difference, net in the statement of comprehensive income.

4. Cash and Cash Equivalents

As of March 31, the composition of this account is as follows (expressed in

soles and dollars):

2026 2025
PEN PEN
Cash funds (a) 48,000 0
Banks (b) 1,342,696 191,357
Total
1,390,696 191,357
2026 2025
uUsbD usb
Cash funds (a) 13,734 0
Banks (b) 384,176 52,470
Total
397,910 52,470

(a) Three cash funds have been established: one fund of S/ 20,000 (US$ 5,722)
for minor expenses and other costs such as courses, training, catering,
workshop materials, among others; and two cash funds of S/ 14,000 (US$
4,006) each for travel expenses of service engineers.

(b) Bank current accounts are maintained with local banks (BBVA and Citibank),
are denominated in Peruvian soles and U.S. dollars, are freely available, and

do not earn interest.

23
PUBLIC ACCOUNTANTS — EXTERNAL AUDITORS

VILLEGAS MERCADO & ASOCIADOS S. CIVIL DER.L.
Av. Javier Prado Oeste 757, Of. 1304 - Magdalena - Lima — Peru Telfs.: 998172177
Email: administfrador@vmya.com.pe www.vmya.com.pe


mailto:administrador@vmya.com.pe
http://www.vccon.com.pe/

v

VILLEGAS MERCADO
& ASOCIADOS

5. Trade Receivable

As of March 31, the composition of this account is as follows (expressed in
soles and dollars):

2026 2025
PEN PEN
Invoice receivable (a) 10,410,700 0
Total
10,410,700 0
2026 2025
uUsD usb
Invoice receivable (a) 2,978,741
Total
2,978,741

Trade receivables are denominated in U.S. dollars, are current in nature, and do
not bear interest.

(a) Trade receivables correspond to the customer Minera Chinalco Peru S.A.
(b) As of March 31, 2026, the aging of trade receivables is as follows:

2026 2025

PEN PEN
Not past due 10,410,700 0
Past due
Less than 30 days 0 0
Between 30 and 90 days 0 0
Between 91 and 180 days 0 0
Between 180 and 360 days 0 0
More than 360 days 0 0
Total 10,410,700 0
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2026
usb
Not past due 2,978,741 0
Pastdue
Less than 30 days
Between 30 and 90 days
Between 91 and 180 days
Between 180 and 360 days
More than 360 days
Total 2,978,741

G S
O o

o O O O o

Ol O ©O O O

(c) In Management’s opinion, there is no risk of uncollectibility in trade
receivables; therefore, no impairment loss has been recognized.
6. Accounts Receivable from Employees, Shareholders, and Partners

As of March 31, the composition of this account is as follows (expressed in
soles and dollars):

2026 2025
PEN PEN
Loans to employees 500 0
Deliveries to be accounted to third (a) 4,339 8,946
parties USD
Total 4,839 8,946
2026 2025
usbD usb
Loans to employees 143 0
Deliveries to be accounted to third parties (a) 1,242 2,453
usD
Total 1,385 2,453
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Due to expiration (Soles):

Current
Non-current

Total
Due to expiration (Dollars):

Current

Non-current

Total

4,839 8,946
0 0
4,839 8,946
1,385 2,453
0 0
1,385 2,453

(a) These correspond to travel advances granted to Erika Tagle.

(b) In Management’s opinion, there is no risk of uncollectibility in receivables from

employees, shareholders, and partners; therefore, no impairment loss has

been recognized for other receivables.

7. Other accounts receivable

As of March 31, the composition of this account is as follows (expressed in

soles and dollars):

IVA credit

Legal cash

Advances to suppliers (a)

Total

PUBLIC ACCOUNTANTS — EXTERNAL AUDITORS

2026 2025
PEN PEN
22,903 0
1,115 500
9,925 0
33,943 500
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IVA credit

Legal cash

Advances to suppliers

Total

Due to expiration (Soles):

Current
Non-current

Total

Due to expiration (Dollars):

Current

Non-current

Total

2026 2025
usD usD
6,582 0
320 137
(a) 2,840 0
9,742 137
33,943 500
0 0
33,943 500
9,742 137
0 0
9,742 137

(c) Advances correspond to insurance payments made to Pacifico and Mapfre.

8. Inventories

As of March 31, the composition of the item is as follows:

Inventories

Goods to be received

Total

2026 2025
PEN PEN
(a) 8,405,953 0
®) 3,270,068 7,342,519
11,676,019 7,342,519
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2026 2025
usb uUsbD
Inventories (@) 2,405,137 0
Goods to be received
(b) 935,641 1,995,806
Total 3,340,778 1,995,806

As of March 31, 2026, the Company has recorded as inventories the goods
pending invoicing to customers Hudbay Perd S.A.C. (56%), Southern Peru
Copper Corporation (25%), and Minera Chinalco Peru S.A. (19%),

corresponding to inventories sold and delivered to these entities.

The balance comprises goods in transit related to import shipments 43400908,
43400920, 43401017, 43401016, 43401068, 43401069, and 43401070, which

correspond to liner components and related parts for mining equipment.

Prepaid Taxes and Expenses

The composition of this item (expressed in soles and dollars) is shown below:

2026 2025

PEN PEN
Prepaid expenses (a) 24,854 499
Tax credit (b) 2,378,299 122,810
Total 2,403,153 123,308
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Prepaid expenses

Tax credit

Total

2026 2025
usb usb

(a) 7,111 137

(b) 680,486 33,674

687,597 33,811

(a) The balance comprises Life Insurance policies effective from April 2025 to

March 2026, SCTR insurance, and electronic invoicing services.

(b) Tax credits include corporate income tax prepayments and ITAN, IGV and

10.

income tax credits, as well as IGV under the withholding and perception

regimes.

Property, Plant, and Equipment

As of March 31, the changes in this caption include the following:

In soles:

Equipment used for mining
activities
Computing Equipment

Total
Depreciation

Equipment used for mining
activities

Computing Equipment

Total

Total Property, Plant and Equipment

PUBLIC ACCOUNTANTS — EXTERNAL AUDITORS

Opening Additions Withdrawals Balances
Balance
130,214 0 0 130,214
8,657 14,718 0 23,375
138,871 14,718 0 153,589
(23,873) (26,043) 0 (49,916)
(2,344) (3,876) 0 (6,220)
(26,217) (29,919) 0 (56,136)
112,654 97,453
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In dollars:

Equipment used for mining
activities

Computing Equipment
Total

Depreciation

Equipment used for mining
activities
Computing Equipment

Total

Total Property, Plant and
Equipment

Opening Additions Withdrawals Adjustments Balances
Balance

35,704 0 0 1,553 37,257

2,374 4,211 0 103 6,688

38,078 4,211 0 1,656 43,945

0

(6,546) (7,452) (284) (14,282)

(643) (1,109) 0 (27) (1,779)

(7,189) (8,561) 0 (311) (16,061)

30,889 27,884

As of March 31, 2026, the Company acquired three laptops in September 2025

and one printer in January 2026.

As of March 31, the composition of this account is as follows (expressed in

soles and dollars):

Fifth Category Income Tax — March 2026

ITAN
Essalud — March 2026

AFP Prima - March 2026

Total

. Taxes and Contributions to the Pension System

2026 2025
PEN PEN
3,821 5,517
71,213 0
2,082 (1,723)
81,939 7,045
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Fifth Category Income Tax — March 2026
ITAN
Essalud — March 2026

AFP Prima —March 2026

Total

Due to expiration (Soles):

Current
Non-current

Total

Due to expiration (Dollars):

Current
Non-current

Total

12. Compensation and Interest Payable

The composition of this account is as follows (expressed in soles and dollars):

Bonus
Vacation Leave

CTS

Total

2026 2025
uSD uUSD
1,083 1,510
20,377 0
853 (472)
1,122 890
23,445 1,928
81,939 7,045
0 0
81,939 7,045
23,445 1,928
0 0
23,445 1,928
2026 2025
PEN PEN
(a) 17,954 14,091
(b) 17,566 44,000
(c) 14,923 12,833
50,443 70,924
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Bonus
Vacation Leave

CTS

Total

2026 2025

Usb Usb
(a) 5,137 3,856
(o) 5,026 12,042
c) 4,270 3,512
14,433 19,410

(a) The balance is composed of the provision calculation from January to March

2026.

(b) The balance corresponds to the vacation provision from September 2025 to

March 2026.

(¢) The amount corresponds to the CTS provision from November 2025 to March

2026.

13. Trade Account Payables — Third Parties

As of March 31, the composition of this caption is as follows:

Invoice Issued LC

Invoiced issued FC

Total

Invoice Issued LC

Invoiced issued FC

Total

N
(=3
N
(2]

Y
m
<

2,086

(a) 278,994

281,080

N
o
N
(]

c
(72}
o

597

(2) 79,826

80,423
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1,083

1,083
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(a) The balance is mainly composed of accounts payable to Sparx Logistics Peru

S.A.C. for customs brokerage services.
Due to expiration (Soles):

Current 281,080

3,958
Non-current 0 0
Total 281,080 3,958
Due to expiration (Dollars):
Current 80,423 1,083
Non-current 0 0
Total 80,423 1,083
14. Trade Account Payable — Related Parties
As of March 31, the composition of the item is as follows:
2026 2025
PEN PEN
Issued Invoices Payable USD (a) 21,457,721 7,292,675
Total 21,457,721 7,292,675
2026 2025
ushD usD
Issued Invoices Payable USD (a) 6,139,548 1,995,806
Total 6,139,548 1,995,806

(a) The balance consists of payables to the related party, Vega Middleeast, for the

purchase of goods.
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Due to expiration (Soles):

Current

Non-current
Total

Due to expiration (Dollars):

Current

Non-current

Total

15. Miscellaneous accounts payable — Third Parties

21,457,721 7,292,675
0 0
21,457,721 7,292,675
6,139,548 1,995,806
0 0
6,139,548 1,995,806

The composition of the item (expressed in soles and dollars) is shown below:

Shareholders Loan M.E.

Total

Shareholders Loan M.E.

Total

2026 2025
PEN PEN
(@) 4,329,857 1,376,505
4,329,857 1,376,505
2026 2025
usD uSsD
(@ 1,238,872 376,712
1,238,872 376,712

(a) The balance consists of a loan from Vega Industries LTD (Middle East) FZC for

the payment of invoices, travel expenses, and bank charges amounting to S/

58,407, equivalent to $ 16,712, and a loan of S/ 4,271,450, equivalent to $

1,222,160, intended for covering payroll payments, suppliers, employee

reimbursements, taxes, and other company-related expenses.
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(b) A debt to equity conversion amounting to S/ 1,093,375 (equivalent to US$
312,840) was carried out in December 2025.

Due to expiration (Soles):

Current 0 1,376,505
Non-current 4,329,857 0
Total 4,329,857 1,376,505

Due to expiration (Dollars):

Current 0 376,712

Non-current 1,238,872 0

Total 1,238,872 376,712
16. Equity

The composition of this caption is as follows:

(a) Share Capital

As of March 31, 2026, the Company's share capital is represented by
1,420,220 registered shares, with a nominal value of S/. 1.00 (0.291 USD)
each, fully subscribed and paid, amounting to a total of S/ 1,420,220,
equivalent to 412,840 in dollars.

Regarding the shareholding structure as of March 31, 2026 was as follows:

Percentage of individual Number of Percentage of
equity interest Shareholders participation
De 0.01a01.00 1 00.26
De 01.01 2 99.74 1 99.74
Total 2 100.00
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Now, at the General Shareholders’ Meeting held on December 10, 2025, a
capitalincrease was approved through contributions from the shareholders.
In this context, the shareholder VEGA INDUSTRIES (MIDDLE EAST) FZC fully
made its contribution in the amount of US$ 312,840.00, equivalent to S/
1,051,142.00, considering an exchange rate of S/ 3.36 per dollar.

On the other hand, the shareholder AIA ENGINEERING LTD did not make its
contribution at that time. However, at the same meeting, it was agreed that
such contribution would be regularized during fiscal year 2026, in order to

maintain its original ownership percentage.

In this regard, it was agreed at the General Shareholders’ Meeting that AlIA
ENGINEERING LTD would regularize its contribution during fiscal year 2026,
with the purpose of maintaining its 1% ownership interest in the share

capital, in accordance with the initial shareholding structure.

Acumulated Losses

These may be capitalized or distributed. Dividends and any other form of
profit distribution are subject to income tax at a rate of 5% on the amount
distributed, applicable through withholding at source to the managing
shareholder. Additionally, for the period ended March 31, 2026, the

Company incurred a loss.

17.Net Sales

As of March 31, the composition of the item is as follows:

2026 2025

PE PEN
Local sales to thrid parties (a) 13,749,389 0
Total 13,749,389 0
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2026 2025
usbD uUsbD
Local sales to thrid parties (a) 3,941,912 0
Total 3,941,912 0

(a) Corresponds to revenue from the sale of components for mining
machinery.

(b) As of March 31, 2026, the Company issued credit notes for significant
amounts at the request of its customers. In December 2025, Hudbay
Perd S.A.C. requested the cancellation of invoices issued in June and
November 2025, while Southern Peru Copper Corporation requested the

cancellation of its invoice issued in October 2025.

18. Cost service

As of March 31, the composition of the item is as follows:

2026 2025

PE PEN
Cost of goods sold 12,376,149 0
Total 12,376,149 0

2026 2025

uUsbD uUsbD
Cost of goods sold 3,548,208 0
Total 3,548,208 0
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19. Administrative Expenses

20.

The composition of the item (expressed in soles and dollars) is shown below:

2026 2025

PEN PEN
Perssonel costs 102,337 473,664
Third party services (a) 332,968 497,107
Taxes 1,074 101
Total 436,379 970,872

2026 2025

usbD uUsbD
Perssonel costs 29,340 129,878
Third party services (a) 95,461 136,306
Taxes 308 28
Total 125,109 266,212

(a) Third-party services as of March 31, 2026 are mainly represented by
metallurgical testing expenses, accounting advisory services, and other
services such as storage, reimbursements, medical examinations,

structural design of liners, among others.

Selling expenses

The composition of the item (expressed in soles and dollars) is shown below:

N
=3
N
(o2}
N
(=4
N
(3]

PEN PEN
Perssonel costs 735,189 0
Third party services (a) 358,317 0
Total 1,093,506 0
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2026 2025
usb usb
Perssonel costs 210,777 0
Third party services (a) 102,728 0
Total 313,505 0

(a) Third-party services as of March 31, 2026 are mainly represented by
representation expenses, freight transportation costs, air travel expenses,
among others.

21. Net Foreign Exchange Gain/Loss

The composition of the item (expressed in soles and dollars) is shown below:

N
o
N
(o2}
N
(=4
N
o

nJ
m
Z
B
m
Z

Net Foreign Exchange Gain/Loss
4,264 62,390

Total 4,264 62,390

N
(=]
N
(<2]
N
(=3
N
o

c
2]
o
c
2]
o

Net Foreign Exchange Gain/Loss
1,222 17,043

Total 1,222 17,043

22.Tax status

(a) The Company is subjectto the Peruvian tax regime. As of March 31, 2026 and
2025, the corporate income tax rate applicable to taxable income, after
deducting employees’ profit sharing, is 29.5%. Through Legislative Decree
No. 1261, published on December 10, 2016 and effective as of January 1,

2017, the corporate income tax rate was set at 29.5%.
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(b) Non-domiciled legal entities and individuals are subject to withholding tax on

©

(d)

(©)

dividends received. In this regard, pursuant to Legislative Decree No. 1261,
the withholding tax on dividends is 5% for profits generated from 2017

onwards, when distributed from that date.

Transactions with non-domiciled parties are subject to withholding tax by the
paying entity, provided such transactions are considered Peruvian-source
income. This withholding must be paid to the tax authorities on a final basis
within the deadlines established by the Tax Code for monthly income tax

obligations.

For income tax purposes, transfer pricing for transactions between related
parties and with entities resident in low or non-cooperative tax jurisdictions
must be supported by documentation and information on the valuation
methods used and the criteria applied (transfer pricing rules). Based on the
analysis of the Company’s transactions, Management and its legal advisors
believe thatthe application of these regulations will not give rise to significant
contingencies as of March 31, 2026 and 2025.

Companies that have recorded costs or expenses arising from transactions
with related parties must ensure that, for tax deductibility purposes, among
other requirements, compliance with the benefit test is demonstrated. This

requirement has been effective since January 1, 2017.

The Temporary Tax on Net Assets (ITAN) applies to entities generating third-
category income under the general income tax regime. Since 2009, the tax
rate has been 0.4% applied to the amount of net taxable assets exceeding

one million Peruvian soles.

The amount effectively paid may be used as a credit against advance income
tax payments or against the annual income tax liability for the respective

fiscal year.

40
PUBLIC ACCOUNTANTS — EXTERNAL AUDITORS

VILLEGAS MERCADO & ASOCIADOS S. CIVIL DER.L.
Av. Javier Prado Oeste 757, Of. 1304 - Magdalena - Lima — Peru Telfs.: 998172177
Email: administfrador@vmya.com.pe www.vmya.com.pe


mailto:administrador@vmya.com.pe
http://www.vccon.com.pe/

v

VILLEGAS MERCADO
& ASOCIADOS

(f) Regulations requiring legal entities and other legal arrangements to disclose
their ultimate beneficial owners are currently in force. These regulations
apply to entities domiciled in Peru, in accordance with Article 7 of the Income
Tax Law, as well as to legal arrangements established in Peru. This obligation
also applies to non-domiciled entities and foreign legal arrangements when:
(a) they have a branch, agency, or permanent establishment in Peru; (b) the
individual or legal entity managing foreign autonomous assets or investment
funds, or acting as protector or administrator, is domiciled in Peru; or (c) any
party to a consortium is domiciled in Peru. Compliance is achieved through
the filing of an informative affidavit with the Tax Authority, containing
beneficial ownership information, in accordance with applicable regulations
and deadlines established by the National Superintendence of Customs and
Tax Administration (SUNAT).

(g)The Tax Authority has the power to audit and, if applicable, reassess the
income tax calculated by the Company within four years following the filing
of the tax return. Income tax returns for the years 2023 to 2026 and value
returns for the period from April 2023 to March 2026 are subject to review by
the Tax Authority.

Due to potential differing interpretations by the tax authorities of current tax
regulations, it is not possible at this time to determine whether such reviews
will result in additional tax liabilities for the Company. Any additional taxes or
penalties arising from tax audits would be recognized in the results of the year

in which they are determined.

However, in the opinion of Management and its legal advisors, any potential
additional tax assessments would not be significant to the financial
statements as of March 31, 2026 and 2025.
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23. Contingencies

24.

a)

In Management’s opinion, as of March 31, 2026, the Company does not have
any significant pending legal claims or litigation, either against or in favor of the

Company.

Financial risk management

The Company’s activities expose it to a variety of financial risks: liquidity risk,
market risk, and capital management, which are managed through a process of
continuous identification, measurement, and monitoring, subject to risk limits
and other controls. This risk management process is critical to the Company’s
ongoing profitability, and each individual within the Company is responsible for

the risk exposures related to their responsibilities.

The independent risk control process does not include business risks such as
changes in the environment, technology, and industry. These are monitored

through the Company’s strategic planning process:

Risk management structure

(i) Board of Directors

The Board of Directors is responsible for the overall approach to risk
management. It provides the principles for risk management, as well as

policies developed for specific areas.

(i)  Management

Management oversees the Company’s risk management. The
administration area provides assurance to Management that financial
risks and procedures are identified, measured, and managed in

accordance with senior management guidelines.
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b)

Risk mitigation

As part of its overall risk management, the Company continuously evaluates
different scenarios and identifies strategies to manage exposures arising from
financial risks.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its payment
obligations related to trade payables and loans from related parties, resulting
in default. Liquidity is managed by matching the maturities of assets and
liabilities and/or maintaining sufficient liquidity surpluses, enabling the

Company to carry out its operations normally.

As of March 31, 2026 and 2025, the Company’s liquidity risk is adequately
covered.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in market prices. Market prices
include the following types of risk: interest rate risk and foreign exchange risk
(see Note 3).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in market interest rates. As of
December 31, 2026 and 2025, the Company does not maintain debt with fixed
or variable interest rates that would expose it to interest rate risk.

Foreign Exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate due to changes in exchange rates.
Management is responsible for identifying, measuring, controlling, and
reporting the Company’s overall foreign exchange risk exposure. Foreign
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exchange risk arises when there are mismatches between the Company’s
assets, liabilities, and off-balance sheet positions denominated in U.S.
dollars. Foreign currency transactions are carried out at the free market
exchange rates published by the National Superintendence of Customs and
Tax Administration (SUNAT). (Ver Nota 3)

Capital management

The Company’s objectives when managing capital, which is a broader
concept than “equity” as shown in the statement of financial position, are:

(i) to safeguard the Company’s ability to continue as a going concern in order
to provide returns to shareholders in the future; and
(ii) to maintain a strong capital base to support the development and growth

of its activities.

The Company monitors capital using the leverage ratio, which represents net
debt divided by equity. Net debt includes: trade account payables - third
parties, trade accounts payable - related parties y Miscellaneous accounts
payable — shareholders, less cash and cash equivalents. Capital includes

share capital.
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The Company’s leverage ratio is as follows:

Soles:
2026 2025
PEN PEN
Trade Account Payables — Third Parties (ver nota 13) 281,080 3,958
Trade Account Payable — Related Parties (ver nota 14) 21,457,721 7,292,675
Miscellaneous Account Payable — Shareholders (ver nota 15) 4,329,857 1,376,505
Taxes and Contributions to the Pension System (ver nota 11) 81,939 7,045
Compensation and Interest Payable (ver nota 12) 50,443 70,924
Less — Cash and cash equivalents (ver note 4) (1,390,696) (191,357)
Net Debt (a) 24,810,344 8,559,750
Equity (b) (184,237) (971,823)
Leverage ratio (a/b) (134.67) (8.81)
Dollars:
2026 2025
usbD UsD
Trade Account Payables — Third Parties (ver nota 13) 80,423 1,083
Trade Account Payable — Related Parties (ver nota 14) 6,139,548 1,995,806
Miscellaneous Account Payable — Shareholders (ver nota 15) 1,238,872 376,712
Taxes and Contributions to the Pension System (ver nota 11) 23,445 1,928
Compensation and Interest Payable (ver nota 12) 14,433 19,410
Less — Cash and cash equivalents (ver note 4) (397,910) (52,470)
Net Debt (a) 7,098,811 2,342,469
Equity (b) (52,714) (279,373)
Leverage ratio (a/b) (134.67) (8.38)
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25.Subsequent events

From April 1, 2026 to the date of this report, no significant events have

occurred that could affect the financial statements.
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